ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION

ANNUAL REPORT MAILING LABEL - MAKE CHANGES AS NECESSARY

A

E-01025A

Ajo Improvement Company — Electric Division
P.O. Drawer 9

Ajo, AZ 85321

ANNUAL REPORT

; DR U
FOR YEARENDING £ -7 ot
WY DT e
12 | 31 | 2006
FOR COMMISSION USE
ANN 01 06
PROCESSED BY: SCANNED

Ao




COMPANY INFORMATION

Company Name (Business Name)

Mailing Address

Ajo Improvement Company

P. O. Drawer 9

(Street)

Ajo

AZ

85321

(City)

(520) 387-7151

(State)

(520)_. 387 - 7627

(Zip)

Telephone No. (Include Area Code)

Email Address

Fax No. (Include Area Code)

Pager/Cell No. (Include Area Code)

(same as above)

Local Office Mailing Address

(Street)

(City)

(State)

(Zip)

Local Office Telephone No. (Include Area Code)

Email Address

Fax No. (Include Area Code)

Pager/Cell No. (Include Area Code)

MANAGEMENT INFORMATION

Management Contact: Bill Rech President
(Name) (Title)
One North Central Avenue Phoenix AZ 85004
(Street) (City) (State) (Zip)

(602) 366 — 8100

(602) 366 - 7135

Telephone No. (Include Area Code)

Fax No. (Include Area Code)

Pager/Cell No. (Include Area Code)

Email Address
On Site Manager: Raymond Romero
(Name)
PO Drawer 9 Ajo AZ, 85321
(Street) (City) (State) (Zip)

(520) 387 — 7151

(520) 387 - 7627

Telephone No. (Include Area Code)

Email Address

Fax No. (Include Area Code)

Pager/Cell No. (Inclide Area Code)

[_| Please mark this box if the above address(es) have changed or are updated since the last filing.




Statutory Agent: CT Corp
(Name)
2394 E. Camelback Rd. Phoenix AZ 85016
(Street) (City) (State) (Zip)
(602) 277 - 4792
Telephone No. (Inclode Area Code) Fax No. (Include Area Code Pager/Cell No. (Include Area Code)

Attorney: S. David Colton
(Name)
One North Central Avenue Phoenix AZ 85004
(Street) (City) (State) (Zip)

(602) 366 - 8143

(602) 366 - 6321

Telephone No. (Include Area Code)

Fax No. (Include Area Code) " Pager/Cell No. (Include Asea Code)

X Please mark this box if the above address(es) have changed or are updated since the last filing.

OWNERSHIP INFORMATION

Check the following box that applies to your company:

D Sole Proprietor (S)
] Partnership (P)
[] Bankruptcy (B)
[] Receivership (R)

[ "] Other (Describe)

X € Corporation (C) (Other than Association/Co-op)
] Subchapter S Corporation (Z)
" [[] Association/Co-op (A)

("] Limited Liability Company

COUNTIES SERVED

Check the box below for the county/ies in which you are certificated to provide service:

[] APACHE

] GILA

[ ] LAPAZ

[ ] NAVAJO

[] SANTA CRUZ

[] STATEWIDE

[[] COCHISE [C] COCONINO
[] GRAHAM ] GREENLEE
[ ] MARICOPA [[] MOHAVE
X PIMA (] PINAL

[] YAVAPAI [] yomA




SERVICES AUTHORIZED TO PROVIDE

Check the following box/es for the services that you are authorized to provide:

X Electric [] Telecommunications
[] Investor Owned Electric [] Incumbent Local Exchange Carrier
["] Rural Electric Cooperative [ ] Interexchange Carrier
X Utility Distribution Company [] Competitive Local Exchange Carrier
[ ] Electric Service Provider [ ] Reseller
[(] Transmission Service Provider [] Alternative Operator Service Provider
[} Meter Service Provider
[] Meter Reading Service Provider [] Gas
[] Billing and Collection
[] Ancillary Services [] Natural Gas
[T} Generation Provider ] Propane

[] Aggregator/Broker

[] Other (Specify)

STATISTICAL INFORMATION

TELECOMMUNICATION UTILITIES ONLY

Total residence local exchange access lines N/A

Total business local exchange access lines

Total revenue from Arizona operations $
Total income from Arizona operations $
Value of assets used to serve Arizona customers $

Accumulated depreciation associated with those assets $




STATISTICAL INFORMATION (CONT’D)

ELECTRIC UTILITY PROVIDERS ONLY

Total number of customers

1,001

Residential

828

Commercial

172

Industrial

Public street and highway lighting

Irrigation

Resale

Ll [anll fen ) (NN

kWh

Total kilowatt-hours sold 12,668.563
Residential 4,437,619

Commercial 6.817.793

Industrial 1,413,151

Public street and highway lighting 0

Irrigation 0

Resale 27911

Maximum Peak Load n/a

MW

GAS UTILITIES ONLY

Total number of customers N/A

Residential
Commercial

Industrial

Irrigation

Resale

Total therms sold

therms

Residential

Commercial

Industrial

Irrigation

Resale




VERIFICATION

AND
SWORN STATEMENT L7 COERE COMV
Intrastate Revenues Only f; o Giiitie
VERIFICATION Hreclor vitiities
COUNTY OF (COUNTY NAME) PIMA
STATE OF

NAME (OWNER OR OFFICIAL) TITLE Bill Rech, President

I, THE UNDERSIGNED

COMPANY NAME AJo Improvement Company

OF THE

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

MONTH DAY YEAR

FOR THE YEAR ENDING 12 31 2006

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT
STATEMENT OF BUSINESS AND AFFAIRS OF SAID UTILITY FOR THE PERIOD
COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2006 WAS:

Arizona Intrastate Gross Operating Revenues Ouly ($)

$__ 1.401.469

(THE AMOUNT IN BOX ABOVE
INCLUDES $ 40
IN SALES TAXES BILLED, OR COLLECTED)

**REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,

THE REVENUE REPORTED ABOVE DOES NOT - Er )
AGREE WITH TOTAL OPERATING REVENUES g / o
ELSEWHERE REPORTED, ATTACH THOSE 7/ S
STATEMENTS THAT RECONCILE THE SIGEATURE OF OWNER OR OFFICIAL

DIFFERENCE. (EXPLAIN IN DETAIL) 602-366-8100
TELEPHONE NUMBER

SUBSCRIBED AND SWORN TO BEFORE ME

G
MONTH %{\ \ '20__(_)_‘1

A NOTARY PUBLIC IN AND FOR THE COUNTY OF COUNTY NAME (\’-\ i (" C 20

A )

NG G | \%}/\JQ"/"\

! " SIGNATURE OFNOTARY PUBLIC

MY COMMISSION EXPIRES_\ODJ 7, S0IO




STATE OF ARIZONA COUNTY OF (COUNTY NAME) PIMA

VERIFICATION S EIVED
AND
SWORN STATEMENT

RESIDENTIAL REVENUE e
INTRASTATE REVENUES ONLY 2 CORF COMM
irector Utilities

L. THE UNDERSIGNED NAME (OWNEROR OFFICIAL)  BILL RECH TIILE PRESIDENT
COMPANY NAME AJO IMPROVEMENT COMPANY
OF THE
DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION
’ MONTH - DAY YEAR
FOR THE YEAR ENDING 12 31 2006

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-
401.01, ARIZONA REVISED STATUTES; IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS RECEIVED FROM RESIDENTIAL CUSTOMERS DURING
CALENDAR YEAR 2006 WAS:

ARIZONA INTRASTATE GROSS OPERATING REVENUES

(THE AMOUNT IN BOX AT LEFT

INCLUDES $ 40
$ 550,040 IN SALES TAXES BILLED, OR COLLECTED
*RESIDENTIAL REVENUE REPORTED ON THIS PAGE Ve
MUST INCLUDE SALES TAXES BILLED,
X ,_// / s <\
smN‘krun‘f-: OF OWNER Ok OFFICIAL
602-366-8100
TELEPHONE NUMBER
SUBSCRIBED AND SWORN TO BEFORE ME NOTARY PUBLIC NAME .
¢ fé\\\\&m L %f‘kr’
COUNTY NAME .
Mo, caﬂu
MONTH p‘.p(\\ ‘

5 é:ﬁrx’?Q "\Q&\-

MY COMMISSION EXPIRES ;- . ) . *STENATURE OF NOTARYFUBLIC
NV - oo -/




FINANCIAL INFORMATION

Attach to this annual report a copy of the companies’ year-end (Calendar Year 2006) financial
statements. If you do not compile these reports, the Utilities Division will supply you with blank financial

statements for completion and filing. ALL INFORMATION MUST BE ARIZONA-SPECIFIC
AND REFLECT OPERATING RESULTS IN ARIZONA.

See attached financial statements for 2006
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Trial Balance by FERC Account
321 Ajo Improvement Company

Year =2006 Period= 12

Page 1 of 6
4/16/2007 10:27:16 AM

Beginning Ending Current January 1 Year To Date
Balance Balance Changes Balance Changes
Assets
Current Assets
11310100000000 - Cash - Site Managed Account #3 1,459,255.53 1,088,408.19 -370,847.34 35,673.36 1,052,734.83
11310200000000 - Cash - Cash on Hand 1,000.00 1,000.00 0.00 1,000.00 0.00
Cash 1,460,255.53 1,089,408.19 -370,847.34 36,673.36 1,052,734.83
11420100000000 - A/R - Utility Payments 210,615.08 222,476.20 11,861.12 228,021.40 -5,545.20
11420300000000 - A/R - ACC Bank Balance 100,000.00 100,000.00 0.00 100,000.00 0.00
11420310000000 - A/R - Due From Employee 0.00 0.00 0.00 2,180.05 -2,180.05
Accounts Receivable 310,615.08 322,476.20 11,861.12 330,201.45 -7,725.25
11420200000000 - A/R - Utility Payments 0.00 0.00 0.00 3,919.43 -3,919.43
Accounts Receivables 0.00 0.00 0.00 3,919.43 -3,919.43
11420400000000 - ADA - Misc. - Utility Payments -23,830.75 -23,483.61 347.14 -35,399.27 11,915.66
Allowance for Doubtful Accounts -23,830.75 -23,483.61 34714 -35,399.27 11,915.66
11540100000000 - Supplies - Warehouse Inventory 54,928.97 54,928.97 0.00 54,928.97 0.00
11540110000000 - Supplies - WHSE-Inv-Cantra Acc 8,627.27 1,472.86 -7,154.41 0.00 1,472.86
Supply 63,556.24 56,401.83 -7,154.41 54,928.97 1,472.86
11420540000000 - Prepaid Deposits 6,366.65 6,366.65 0.00 6,166.65 200.00
Prepaid Expenses 6,366.65 6,366.65 0.00 6,166.65 200.00
***Total Current Assets 1,816,962.75 1,451,169.26 -365,793.49 396,490.59 1,054,678.67
Investment & Long-Term Rec

11823510000000 - Non Recurring Other/Util- B.B. 650,441.00 650,441.00 0.00 650,441.00 0.00
11823530000000 - Non Recurring Other/Util- Tran -79,907.00 -82,581.00 -2,674.00 0.00 -82,581.00
N/R-Long-Term Rec Other 570,534.00 567,860.00 -2,674.00 650,441.00 -82,581.00
*** Total Investment & Long-Term Rec 570,534.00 567,860.00 -2,674.00 650,441.00 -82,581.00

Fixed Assets
11010200000000 - Electric Plant In Service - BB 1,679,108.54 1,679,108.54 0.00 1,679,108.54 0.00
11013500000000 - Electric Plt Trsfer Fr Dom Co 0.00 9,770.61 9,770.61 0.00 9,770.61
11070010000000 - Ele Machinery /CIP-Beg Bal 437,470.87 437,470.87 0.00 437,470.87 0.00
11071000000000 - Machinery/CIP-Additions 952,660.06 959,861.86 7,201.80 0.00 959,861.86
21010200000000 - Water Plant In Service - BB 1,521,603.02 1,521,603.02 0.00 1,521,603.02 0.00
21014300000000 - Water Plant Retired -13,129.00 -13,129.00 0.00 0.00 -13,129.00
31010200000000 - Sewer Plant It Service - BB 556,014.02 556,014.02 0.00 556,014.02 0.00
Plant & Equipment 5,133,727.51 5,150,699.92 16,972.41 4,194,196.45 956,503.47
11260200000000 - Depreciation Fund -Beg Balance -719,127.95 -719,127.95 0.00 -719,127.95 0.00
11261000000000 - Depreciation Fund-Current Year -43,237.98 -47,440.30 -4,202.32 0.00 -47,440.30
11263500000000 - Depr Elec Plt Trnfsr Fr Dom Co 0.00 -7,870.77 -7,870.77 0.00 -7,870.77
21260200000000 - Depreciation Fund -Beg Balance -1,463,107.17 -1,463,107.17 0.00 -1,463,107.17 0.00
21261000000000 - Depreciation Fund-Current Year -4,552.98 -10,991.58 -6,438.60 0.00 -10,991.58
21264300000000 - Depreciation Fund - Retired 13,129.00 13,129.00 0.00 0.00 13,129.00
31260200000000 - Depreciation Fund -Beg Balance -352,092.09 -352,092.09 0.00 -352,092.09 0.00
31261000000000 - Depreciation Fund-Current Year -11,663.20 -17,145.01 -5,481.81 0.00 -17,145.01
Accumulated Depreciation -2,580,652.37 -2,604,645.87 -23,993.50 -2,534,327.21 -70,318.66
*** Total Fixed Assets 2,553,075.14 2,546,054.05 -7,021.09 1,659,869.24 886,184.81

Deferred Charges

11823000000000 - Other Regulatory Assets - B.B. 30,000.01 30,000.01 0.00 30,000.01 0.00

Trial_Balance_Rpt_pdformat_2002
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Trial Balance by FERC Account
321 Ajo Improvement Company
Year = 2006 Period= 12

Page 2 of 6

4/16/2007 10:27:17 AM

Beginning Ending Current January 1 Year To Date
Balance Balance Changes Balance Changes
11823400000000 - Deferred Other - Amortization -13,750.00 -15,000.00 -1,250.00 0.00 -15,000.00
Deferred Others 16,250.01 15,000.01 -1,250.00 30,000.01 -15,000.00
*** Total Deferred Charges 16,250.01 15,000.01 -1,250.00 30,000.01 -15,000.00
vk Total Assets 4,956,821.90 4,580,083.32 -376,738.58 2,736,800.84 1,843,282.48
Liabilities and Shareholder’s Equity
Current Liabilities

12321000000000 - Invoices Payable - Trade -203,677.24 -203,677.24 0.00 -203,677.,24 0.00
12321010000000 - Invoices Payable - Trade Contr -53,995.48 -10,873.08 43,122.40 0.00 -10,873.08
12333000000000 - Invoices Pending A/P Process 0.00 0.00 0.00 -126,790.72 126,790.72
12335300000000 - I/C Payable - New Cornelia -3,624,697.55 -3,593,409.69 31,287.86 -1,888,999.42 -1,704,410.27
12335310000000 - I/C Payable - Tohono -16,195.64 0.00 16,195.64 0.00 0.00
12335320000000 - I/C Payable - Luna -288,536.00 -65,000.00 223,536.00 0.00 -65,000.00
12335400000000 - I/C Payable - Phelps Dodge Cor -3,337,708.43 -3,415,537.74 -77,829.31 -800,384.13 -2,615,153.61
12335900000000 - MRNI / General -10,309.63 -10,309.63 0.00 -10,309.63 0.00
12335910000000 - MRNI / General Contra Acct 6,904.99 10,309.99 3,405.00 0.00 10,309.99
12336000000000 - A/P Unclaimed Property -160.39 -160.39 0.00 -56.28 -104.11
12415800000000 - Acc Utilities - Power -9,380.72 4,662.95 14,043.67 -79,075.41 83,738.36
Accounts Payable -7,537,756.09 -7,283,994.83 253,761.26 -3,109,292.83 -4,174,702.00
12421000000000 - Accrued Rent / Lease - Propert -10,696.13 0.00 10,696.13 0.00 0.00
12422000000000 - Accrued Wages & Salaries -21,804.92 -24,100.33 -2,285.41 -26,355.80 2,255.47
12423100000000 - Accrued Medical - Beg. Bal. -4,501.01 -4,501.01 0.00 -4,501.01 0.00
12423200000000 - Accrued Medical - Additions -3,372.82 -3,581.35 -208.53 0.00 -3,581.35
12423300000000 - Accrued Medical - Transfers 4,501.01 4,501.01 0.00 0.00 4,501.01
Accrued Expenses -35,873.87 -27,681.68 8,192.19 -30,856.81 3,175.13
12360100000000 - Accrued Property Tax -27,992.19 -10,379.13 17,613.06 -32,376.51 21,997.38
12360200000000 - Accrued FICA Taxes -1,668.08 -1,843.68 -175.60 -2,016.22 172.54
12360500000000 - Accrued Privilege Tax -8,821.76 -8,876.46 -54.70 -10,378.23 1,501.77
12360800000000 - Environmental Surcharge -43,260.30 -44,188.88 -928.58 -31,898.23 -12,290.65
Accrued Taxes -81,742.33 -65,288.15 16,454.18 -76,669.19 11,381.04
*** Total Current Liabilities -7,655,372.29 -7,376,964.66 278,407.63 -3,216,818.83 -4,160,145.83

Long Term Liabilities
12247000000000 - Long Term Debt - instaliment L -311,963.00 -311,963.00 0.00 -311,963.00 0.00
Long Term Debt -311,963.00 -311,963.00 0.00 -311,963.00 0.00
*** Total Long Term Liabilities -311,963.00 -311,963.00 0.00 -311,963.00 0.00

Shareholder's Equity
12010000000000 - Common Stock Issued - PDC -392,000.00 -392,000.00 0.00 -392,000.00 0.00
12110100000000 - A. P. to Assoc. Co.- Cont. Cap -3,144,546.05 -3,144,546.05 0.00 -3,144,546.05 0.00
Common Stock -3,536,546.05 -3,536,546.05 0.00 -3,536,546.05 0.00
12230010000000 - I/C - Accumulated PY Clearing 1.51 1.51 0.00 1.51 0.00
I/C Automated Company Clearing 151 1.51 0.00 1.51 0.00
12150000000000 - Retained Earnings 2,396,506.31 2,396,506.31 0.00 2,396,506.31 0.00
22150000000000 - Retained Earnings 1,384,066.25 1,384,066.25 0.00 1,384,066.25 0.00
32150000000000 - Retained Earnings 547,952.96 547,952.96 0.00 547,952.96 0.00
42150000000000 - Retained Earnings 0.01 0.01 0.00 0.01 0.00
Retained Earnings 4,328,525.53 4,328,525.53 0.00 4,328,525.53 0.00

Trial_Balance_Rpt_pdformat_2002
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Trial Balance by FERC Account Page 3 of 6

. 4/16/2007 10:27:17 AM
321 Ajo Improvement Company
Year = 2006 Period = 12

Beginning Ending Current January 1 Year To Date
Balance Balance Changes Balance Changes
“** Total Shareholder's Equity 791,980.99 791,980.99 0.00 791,980.99 0.00
ww«+« Total Liabilities and Shareholder's Equity ~7,175,354.30 -6,896,946.67 278,407.63 -2,736,800.84  -4,160,145.83
Net(income)/Loss
Net{Income)/loss Before Taxes
14002240800000 - Electric Revenue -1,293,387.22 -1,401,469.17 -108,081.95 0.00 -1,401,469.17
24002340800000 - Water Revehue -568,963.92 -615,997.65 -47,033.73 0.00 -615,997.65
34002440800000 - Sewer Revenue -124,143.74 -135,596.35 -11,452.61 0.00 -135,596.35
Sales -1,986,494.88 -2,153,063.17 -166,568.29 0.00 -2,153,063.17
14012250993500 - Electric Cost of Sales 684,932.22 696,331.06 11,398.84 0.00 696,331.06
14012251019900 - Electric Cost of Sales-Interco 288,536.00 355,737.00 67,201.00 0.00 355,737.00
24012350993500 - Water Cost of Sales 690,937.99 765,746.05 74,808.06 0.00 765,746.05
Electric/Water/Sewer 1,664,406.21 1,817,814.11 153,407.90 0.00 1,817,814.11
14032274103000 - Electric - Depreciation 39,721.27 47.,440.30 7,719.03 0.00 47,440.30
24032374103000 - Water - Depreciation 8,069.69 10,991.58 2,921.89 0.00 10,991.58
34032474103000 - Sewer - Depreciation 11,663.20 17,145.01 5,481.81 0.00 17,145.01
Depreciation 59,454.16 75,576.89 16,122.73 0.00 75,576.89
14002272906000 - Electric Establishments & Re-E -5,758.20 -6,318.60 -560.40 0.00 -6,318.60
14002272909900 - Electric Reconnect Fees -355.00 -500.00 -145.00 0.00 -500.00
14022260100101 - Salaries 94,412.03 104,462.88 10,050.85 0.00 104,462.88
14022260200100 - Bonus 7,140.00 7,140.00 0.00 0.00 7,140.00
14022262440100 - Gasoline 6,900.69 6,498.13 -402.56 0.00 6,498.13
14022262999900 - Other Operating Supplies 18,034.37 18,218.29 183.92 0.00 18,218.29
14022264010000 - Maintenance & Repair Parts 1,248.33 1,248.33 0.00 0.00 1,248.33
14022266400000 - Utilities - Communications 13,799.79 14,952 59 1,152.80 0.00 14,952.59
14022272013501 - Outside Sves - Contr. Labor 0.00 29,848.00 29,848.00 0.00 29,848.00
14022272015001 - Professional Fees - Legal 23,916.37 23,916.37 0.00 0.00 23,916.37
14022272017001 - Professional Fees - Enginering 500.00 5,687.12 5,187.12 0.00 5,687.12
14022272019999 - Outside Services - OTHER 326,463.40 273,010.67 -53,452.73 0.00 273,010.67
14022272100100 - Insurance - Consolidated Risk 6,908.93 7,539.35 630.42 0.00 7,539.35
14022272202000 - Rent / Leases - Property / Ge 877.32 927.32 50.00 0.00 927.32
14022272209900 - Rent / Leases - OTHER 10,696.13 12,124.42 1,428.29 0.00 12,124.42
14022272300500 - Printing / Stationary 1,274.16 1,342.67 68.51 0.00 1,342.67
14022272302000 - Postage 1,414.49 1,525.51 111.02 0.00 1,525.51
14022272304000 - Dues, Books & Subscriptions 38.00 38.00 0.00 0.00 38.00
14022272351000 - Software-Training 120.00 120.00 0.00 0.00 120.00
14022272400600 - On Site Meals - Cater Meals 388.79 399.34 10.55 0.00 399.34
14022272403000 - Employee Develop & Training 810.45 810.45 0.00 0.00 810.45
14022272403500 - Employee Relocation Expense 12,216.87 12,216.87 0.00 0.00 12,216.87
14022272404000 - Employee Travel 3,6563.13 3,553.13 0.00 0.00 3,553.13
14022272404500 - Employee Travel - Meals 280.85 280.85 0.00 0.00 280.85
14022272809940 - Miscl. Taxes, Fees & Filings 3,384.57 3,384.57 0.00 0.00 3,384.57
14022272809990 - Permits & Licenses 337.67 337.67 0.00 0.00 337.67
14022275011100 - Allocation of Benefits 48,843.24 51,993.00 3,149.76 0.00 51,993.00
14022280990000 - Other Expenses 93.77 135.47 41.70 0.00 135.47
14022282200000 - Advertising 97.50 105.38 7.88 0.00 105.38
14022282400000 - Allowance for Doubtful Account 2,373.62 4.818.78 2,445.16 0.00 4,818.78
14082272800100 - Real Property Taxes 23,234.87 15,936.31 -7,298.56 0.00 15,936.31
14082272804000 - Sales & Use Tax 121.34 38.74 -82.60 0.00 38.74
2402372906000 - Water Establishments & Re-Est. -6,432.30 -7,131.20 -698.90 0.00 -7,131.20
24002372909900 - Water Reconnect Fees -3,184.29 -3,524.29 -340.00 0.00 -3,524.29

Trial_Balance’ Rpt_pdformat 2002
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Trial Balance by FERC Account
321 Ajo Improvement Company

Year = 2006 Period = 12

Page 4 of 6

4/16/2007 10:27:17 AM

Beginning Ending Current January 1 Year To Date

Balance Balance Changes Balance Changes

24022360100101 - Salaries 108,794.05 120,852.39 11,058.34 0.00 120,852.39
24022360200100 - Bonus 7,140.00 7,140,00 0.00 0.00 7,140.00
24022362440100 - Gasoline 6,850.68 6,448.12 -402.56 0.00 6,448.12
24022362999900 - Other Operating Supplies 29,011.27 29,730.96 719.69 0.00 29,730.96
24022364010000 - Maintenance & Repair Parts 7,845.33 8,051.20 205.87 0.00 8,051.20
24022366400000 - Utilities - Communications 1,674.40 1,836.81 162.41 0.00 1,836.81
24022372015001 - Professional Fees - Legal 32,861.14 33,486.14 625.00 0.00 33,486.14
24022372017001 - Professional Fees - Enginering 875.00 49,079.09 48,204.09 0.00 49,079.09
24022372019999 - Outside Services - Other 457,914.21 467,844.82 9,930.61 0.00 467,844.82
24022372100100 - Insurance - Consolidated Risk 6,962.20 7,592.61 630.41 0.00 7,592.61
24022372202000 - Rent / Leases - Property/ Ge 877.32 927.32 50.00 0.00 927.32
24022372300500 - Printing / Stationary 523.70 523.70 0.00 0.00 523.70
24022372302000 - Postage 2,164.69 2,344 .22 179.53 0.00 2,344.22
24022372304000 - Dues, Books & Subseriptions 936.00 936.00 0.00 0.00 936.00
24022372351000 - Software-Training 120.00 120.00 0.00 0.00 120.00
24022372400600 - On-Site Meetings - Catered Mea 383.69 460.22 76.53 0.00 460.22
24022372403000 - Employee Develop & Training 810.45 810.45 0.00 0.00 810.45
24022372403500 - Employee Relocation Expense 4,050.00 4,050.00 0.00 0.00 4,050.00
24022372404000 - Employee Travel 2,103.38 2,103.38 0.00 0.00 2,103.38
24022372404500 - Employee Travel - Meals 227.22 227.22 0.00 0.00 227.22
24022372809940 - Miscl. Taxes, Fees & Filings 1,341.51 1,341.51 0.00 0.00 1,341.51
24022372809990 - Permits & Licenses 1,112.64 1,112.64 0.00 0.00 1,112.64
24022375011100 - Allocation of Benefits 57,564.62 61,030.11 3,465.49 0.00 61,030.11
24022380930000 - Other Expenses 133.76 175.46 41.70 0.00 175.46
24022382200000 - Advertising 157.50 165.38 7.88 0.00 1656.38
24022382400000 - Allowance for Doubtful Account -1,572.68 -821.82 750.86 0.00 -821.82
24028372016000 - Outside Svcs - Environmental 11,830.71 11,830.71 0.00 0.00 11,830.71
24028372019999 - Outside Sefvices - Other 34,098.74 18,069.77 -16,028.97 0.00 18,069.77
24028372750500 - Outside Svcs - Environ. EPA P 2,617.10 2,617.10 0.00 0.00 2,617.10
24082372800100 - Rea Property Taxes 31,266.54 22,407.23 -8,859.31 0.00 22,407.23
24082372804000 - Sales & Use Tax 99.25 16.64 -82.61 0.00 16.64
24082372808000 - Vehicle Registration -90.85 -90.85 0.00 0.00 -90.85
34002472906000 - Sewer Establishments & Re-Est. -6,206.89 -6,850.73 -643.84 0.00 -6,850.73
34002472909900 - Sewer Reconnect Fees -275.00 -390.00 -115.00 0.00 -380.00
34022460100101 - Salaries 47,285.63 51,677.57 4,391.94 0.00 51,677.57
34022460200100 - Bonus 36,720.00 36,720.00 0.00 0.00 36,720.00
34022462440100 - Gasoline 6,385.19 5,982.63 -402.56 0.00 5,982.63
34022462999900 - Other Operating Supplies 11,013.41 12,826.28 1,812.87 0.00 12,826.28
34022464010000 - Maintenance & Repair Parts 331.76 331.76 0.00 0.00 331.76
34022466200000 - Utilities - Purchased Power & 494.94 535.03 40.09 0.00 535.03
34022466400000 - Utilities - Communications 1,694.93 1,857.32 162.39 0.00 1,857.82
34022472015001 - Professional Fees - Legal 30,791.33 31,416.33 625.00 0.00 31,416.33
34022472019999 - Outside Services - OTHER 301,855.20 339,526.03 37,670.83 0.00 339,526.03
34022472202000 - Rent / Leases - Property / Ge 14,077.32 15,327.32 1,250.00 0.00 15,327.32
34022472300500 - Printing / Stationary 733.88 733.88 0.00 0.00 733.88
34022472302000 - Postage 1,954.44 2,133.98 179.54 0.00 2,133.98
34022472304000 - Dues, Books & Subscriptions 36.00 36.00 0.00 0.00 36.00
34022472351000 - Software-Training 120.00 120.00 0.00 0.00 120.00
34022472400600 - On Site Meals - Cater Meals 338.36 414.90 76.54 0.00 414.90
34022472403000 - Employee Develop & Training 810.45 810.45 0.00 0.00 810.45
34022472403500 - Employee Relocation Expense 4,050.00 4,050.00 0.00 0.00 4,050.00
34022472404000 - Employee Travel 1,971.05 1,971.05 0.00 0.00 1,971.05
34022472404500 - Employee Travel - Meals 212.36 212.36 0.00 0.00 212.36
34022472809940 - Miscl. Taxes, Fees & Filings 334.09 334.08 0.00 0.00 334.09
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34022472809990 - Permits & Licenses 2,298.00 2,298.00 0.00 0.00 2,298.00
34022475011100 - Allocation of Benefits 24,994.02 26,370.38 1,376.36 0.00 26,370.38
34022480990000 - Other Expenses 93.75 135.45 41.70 0.00 135.45
34022482200000 - Advertising 97.50 105.37 7.87 0.00 105.37
34022482400000 - Allowance for Doubtful Account -3,262.27 -3,335.89 -73.62 0.00 -3,385.89
34028372016000 - Outside Sves - Environmental 563,546.42 569,332.55 5,786.13 0.00 569,332.55
34082472800100 - Real Property Taxes 4,628.16 3,172.97 -1,455.19 0.00 3,172.97
34082472804000 - Sales & Use Tax 99.27 16.66 -82.61 0.00 16.66
34082472808000 - Vehicle Registration -90.85 -90.85 0.00 0.00 -90.85
44025475011100 - Allocation of Benefits -286,934.11 -303,166.09 -16,231.98 0.00 -303,166.09
44028560300150 - Taxes / FICA 50,793.23 54,608.53 3,815.30 0.00 54,608.53
44028560300160 - Taxes / FUI 951.21 951.21 0.00 0.00 951.21
44028560300180 - Taxes / SUI 1,129.57 1,129.57 0.00 0.00 1,129.57
44028560301062 - Holiday Pay 15,715.87 14,502.00 -1,213.87 0.00 14,502.00
44028560301202 - Paid Time Off - Operations 39,904.45 40,058.57 154,12 0.00 40,058.57
44028560301204 - Paid Time Off - Admin 901.73 901.73 0.00 0.00 901.73
44028560303000 - Retirement-FAS 87 41,250.01 45,000.01 3,750.00 0.00 45,000.01
44028560306001 - Workman's Compensation 3,892.68 5,839.02 1,946.34 0.00 5,839.02
44028560306020 - Workman's Compensation 17,517.06 17,517.06 0.00 0.00 17,517.06
44028560307012 - Ins Dental - Salary 7,752.26 8,329.52 577.26 0.00 8,329.52
44028560307022 - Insurance-Vision Salary 1,392.52 1,494.10 101.58 0.00 1,494.10
44028560307030 - Insurance/Life -469.16 -455.45 13.71 0.00 -455.45
44028560307032 - Insurance/Life - Salary 3,639.21 3,924.75 285.54 0.00 3,924.75
44028560307052 - LTD Dividend Expense 3,829.85 4,050.21 220.36 0.00 4,050.21
44028560307057 - Insurance/Short Term Disabilit 32.19 47.73 15.54 0.00 47.73
44028560307082 - Insurance / FLEX 90,654.04 9764775 6,893.71 0.00 97,547.75
44028560308001 - Post Retirement - FAS 106 3,666.64 3,999.97 333.33 0.00 3,999.97
44028560309901 - 401k Matching 408.69 408.69 0.00 0.00 408.69
44028560309912 - Jury Duty 159.06 159.06 0.00 0.00 159.06
44028560309922 - Bereavement Pay 420.37 420.37 0.00 0.00 420.37
44028560309942 - Overtime Meals 1,965.87 1,181.75 -784.12 0.00 1,181.75
44028560309985 - Legal Services 1,012.50 1,093.50 81.00 0.00 1,083.50
44028575605040 - PDC Share Services - Ben.Servi 414.26 456.42 42.16 0.00 456.42
54025072016000 - Outside Svcs - Environmental 246,036.20 246,036.20 0.00 0.00 246,036.20
54025175200100 - Transfer to BS - CIP Project -246,036.20 -246,036.20 0.00 0.00 -246,036.20
64021260100101 - Salaries 268,608.75 294,903.70 26,294.95 0.00 294,903.70
64021262440100 - Gasoline 597710 5,977.10 0.00 0.00 5,977.10
64021262640500 - Reagents - Acid 789.16 1,032.47 243.31 0.00 1,032.47
64021262642000 - Reagents - Chloride 0.00 555.15 555.15 0.00 555.15
64021262642500 - Reagents - Caustic Soda 39,122.04 45,076.41 5,954.37 0.00 45,076.41
64021262999900 - Other Operating Supplies 10,918.46 11,874.38 955.92 0.00 11,874.38
64021264010000 - Maintenance & Repair Parts 155.48 155.48 0.00 0.00 165.48
64021266400000 - Utilities - Communications 309.58 322.04 12.46 0.00 322.04
64021272019999 - Outside Services - OTHER 19,897.61 37,897.14 17,9899.53 0.00 37,897.14
64021272403000 - Employee Develop & Training 1,266.20 1,266.20 0.00 0.00 1,266.20
64021272404000 - Employee Travel 80.13 80.13 0.00 0.00 80.13
64021275010100 - Allocation of Electric Power 16,407.25 0.00 -16,407.25 0.00 0.00
64021275011100 - Allocation of Benefits 155,532.23 163,772.60 8,240.37 0.00 163,772.60
64021275200400 - Water Treatment Plant Redist -519,063.99 -562,912.80 -43,848.81 0.00 -562,912.80
Operating Expenses 2,452,566.91 2,545,335.52 92,768.61 0.00 2,545,335.52
14272291000301 - Electric - Interest Expense 9,533.27 10,399.94 866.67 0.00 10,399.94
24272391000301 - Water - Interest Expense 9,533.37 10,400.04 866.67 0.00 10,400.04
34272491000301 - Sewer - Interest Expense 9,533.36 10,400.02 866.66 0.00 10,400.02
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Interest Expense 28,600.00 31,200.00 2,600.00 0.00 31,200.00
*++ Total Net(Income)/loss Before Taxes 2,218,532.40 2,316,863.35 98,330.95 0.00 2,316,863.35

*reext Total Net(Income)/Loss 2,218,532.40 2,316,863.35 98,330.95 0.00 2,316,863.35
Report Balance 0.00 0.00 0.00 0.00 0.00
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